
© BDO

UNRAVELING THE WORLD OF TOKEN 

SALES: ICOS, IDOS, AND IEOS



© BDO

In the fast-evolving realm of cryptocurrency, various funding methods have 

emerged for startups and projects seeking capital. Among these methods are 

Initial Coin Offerings (ICOs), Initial Dex Offerings (IDOs), and Initial Exchange 

Offerings (IEOs). Each of these unique fundraising approaches offers distinct 

opportunities and challenges for both investors and companies alike.
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However, it's essential to recognize that the ICO landscape also 

comes with risks, particularly due to the less-regulated nature 

of these markets. 

Risks and Mitigation

Investors should be cautious about potential risks of fraud and

market manipulation in the ICO space. One way to mitigate

risks is to perform thorough due diligence on the project and

its creators. Additionally, choosing ICOs that comply with

relevant regulatory requirements and have registered with

appropriate authorities can offer some protection.

An Initial Coin Offering (ICO) is an event in which a company

introduces a new cryptocurrency to the market to raise funds.

Investors participate by contributing financially and, in return,

receive a share of the newly issued cryptocurrency.

The process of participating in an ICO typically involves

sending funds to a specified crypto wallet address. Investors

provide their recipient addresses to receive the purchased

cryptocurrency. The number of tokens sold during an ICO, and

their price can be fixed or variable, depending on the

company's strategy.

Why Startups Choose ICOs? 

ICOs have become a popular choice for companies and 

individuals as they offer a decentralized means to raise capital 

and engage in investment opportunities. 

Initial Coin Offering (ICO)
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Risks and Mitigation

Despite the benefits, IDOs carry their own set of risks, 

including the absence of Know Your Customer (KYC) and Anti-

Money Laundering (AML) protocols, as well as legal 

complexities concerning securities regulations in different 

jurisdictions. Choosing reputable launchpad platforms that 

conduct anti-scam screenings and KYC checks can help 

investors mitigate potential risks.

An Initial Dex Offering (IDO) is a variation of token sale 

wherein a cryptocurrency project launches its coin on a 

decentralized exchange (DEX) to raise funds from retail 

investors. In an IDO, the crypto project supplies tokens to the 

DEX, and investors commit funds through the platform, with 

the final distribution and transfer automated via smart 

contracts on the blockchain.

Why Opt for IDOs?

IDO offers distinct advantages, including immediate liquidity 

post-sale, affordable accessibility for projects, and anti-whale 

measures that limit the ability of a single investor to purchase 

many tokens. Additionally, IDOs provide a level of trust as they 

do not require direct dealings with the project and its smart 

contracts.

Initial Dex Offering (IDO)



© BDO

Risks and Mitigation

Although IEOs are vetted by the participating exchange, all

investments carry inherent risks. There is a possibility that the

project may not achieve its goals, impacting token prices post-

IEO. Investors should exercise due diligence and carefully

assess the potential risks before participating in any IEO.

An Initial Exchange Offering (IEO) is administered by a crypto 

exchange on behalf of a startup aiming to raise funds through 

newly issued tokens. The exchange facilitates the token sale, 

and after the IEO concludes, the tokens become tradable on 

the exchange's platforms.

Why Consider IEOs?

IEOs offer convenience for existing cryptocurrency holders as 

the participating exchange's involvement adds credibility to 

the project. The exchange's reputation is on the line, ensuring 

some level of trust for investors.

Initial Exchange Offering (IEO)
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As the cryptocurrency market continues to expand, various token 

sale methods present exciting opportunities for startups and 

investors. However, it's essential to approach each investment with 

caution and conduct thorough research to mitigate potential risks. 

As the landscape evolves, regulatory frameworks and best practices 

will likely continue to shape the future of token sales, making it 

imperative for all stakeholders to stay informed and vigilant.

In Conclusion
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This publication has been carefully prepared, but it has been written in general terms and should be seen as broad guidance only. The publication cannot be relied 

upon to cover specific situations and you should not act, or refrain from acting, upon the information contained therein without obtaining specific professional advice. 

Please contact the BDO member firms in Thailand to discuss these matters in the context of your particular circumstances. BDO member firm in Thailand, their 

partners and/or directors, employees, and agents do not accept or assume any liability or duty of care for any loss arising from any action taken or not taken by 

anyone in reliance on the information in this publication or for any decision based on it.
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